Appendix A examines robustness to varying the exogenous controls included in the main analyses. The baseline controls include initial manufacturing share, initial value of cocaine seizures, initial value of non-cocaine seizures, an indicator for initial DTO presence (when available), an indicator for initial rival DTO presence (when available), an indicator for initial major DTO presence (when available), the initial overall/drug-related homicide rate (when available), an indicator for PAN party control at baseline, an indicator for PRI party control at baseline, an indicator for PRD party control at baseline, initial social marginalization index (or income, depending on availability), initial infant mortality rate (when available), initial average schooling, log distance to US border, average elevation, average temperature, average precipitation, and average slope, as well as state fixed effects.
1 The controls absorb residual variance, in some cases making point estimates considerably more precise, but the coefficient magnitudes tend to be qualitatively similar and statistically identical regardless of which sets of controls we include.
Appendix B examines impacts on changes in the political party controlling the mayorship between 2007 and 2010, focusing on whether the PAN party gained control in places where it did not already hold the mayorship.
Appendix C constructs the instrument using the actual contemporaneous change in Chinese exports to the U.S., rather than predicting this based on the initial level. Estimates are broadly similar to those in the main text.
Appendix D uses two measures of Chinese competition to instrument employment changes: domestic competition and export competition. We use data on the share of output exported in municipality i in 4 digit industry j to impute how much of the labor force is domestic versus export-oriented. We then predict a domestic Chinese competition measure using the domestic labor force and the initial composition of Chinese exports to Mexico and predict an export competition measure using the export labor force and the initial composition of Chinese exports to the U.S. Estimates using these two measures as instruments are similar to the baseline.
Appendix E instruments employment changes using three ICW measures: the baseline one from the main text and analogous weighted ICW measures for upstream and downstream industries, where the weights are constructed using the direct linkages from the input-output matrix. Again, estimates are similar to the baseline. Finally, Appendix F uses the measure of international competition from Autor, Dorn and Hanson (2013) , which is constructed with contemporaneous (rather than predicted) Chinese exports to non-US OECD economies. The first stage is weaker than in the baseline -as expected since competition in the U.S. market is the most relevant for Mexico -but estimates are qualitatively similar.
We construct our ICW measure using 4 digit industries, and Appendix G shows that results are similar when 6 digit industries are used instead.
2 Moreover, the baseline analysis uses non-agricultural employment, taken from the Economic Census, to construct the denominator of the ICW and employment change measures. This provides a measure of international competition normalized by the municipality's available labor pool. When Appendix H instead uses manufacturing labor in the baseline EMIM survey, estimates are qualitatively similar, albeit noisier.
Appendix I conducts the following randomization exercise. For each of the study's outcomes, we randomly re-assign ICW. We regress the outcome of interest on the re-assigned ICW, and then repeat this exercise 1,000 times, focusing on the reduced form since there will no longer be a first stage for the IV. Appendix I plots the distribution of placebo coefficients for each of the study's outcome variables, showing the actual coefficient on ICW with a vertical red line. The actual coefficients are far in the tails of the placebo distributions, indicating that our effects are unlikely to arise by chance. For each outcome, Table  I -1 reports the share of the 1000 absolute placebo coefficients that are larger in magnitude than the absolute actual ICW coefficient.
3 The p-values computed using this randomization exercise paint a broadly similar picture to those computed using conventional inference.
Finally, Appendix J provides a data appendix that shows the sources of variables used in the analysis along with hyperlinks to descriptions of the data. Observations are municipalities weighted by non-agricultural labor force size. The sample includes all non-rural Mexican municipalities covered by the Mexican Monthly Survey of the Manufacturing Industry (EMIM) in 2007 and 2010. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline total homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline education and log income. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline total homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline education and log income. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drugrelated homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drugrelated homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drugrelated homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drug-related homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drug-related homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drug-related homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drug-related homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drug-related homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. Each column adds controls, such that the specification in column n includes all the controls in column n − 1, plus additional controls specified in the heading of column n. I.e., column 1 controls for only the baseline manufacturing share, and column 2 controls for both baseline manufacturing share and state-level fixed effects. Column 3 adds baseline drug-related homicide rate, log baseline value of cocaine seizures, and log baseline value of non-cocaine seizures. Column 4 adds mean temperature, mean precipitation, log distance to the US, mean elevation, and mean slope. Column 5 adds baseline infant mortality, education, and social marginalization. Column 6 adds indicators for baseline PRI, PAN, and PRD control. Column 7 adds indicators for any DTO, drug gang, major DTO, and rival DTO presence, and this column corresponds to the main specification. Column 8 removes state fixed effects but keeps the rest of the controls from the previous column. %∆ Jobs Change is defined as the difference between annual manufacturing employment levels in the relevant years divided by the pre-period labor force size. Robust standard errors are in parentheses. B-1 1998-2013 1998-2003 2007-2010 2007-2010 2007-2011 2007-2010 2007-2010 (1) (2) (3) (4) (5) (6) (7) 1998-2013 1998-2003 2007-2010 2007-2010 2007-2011 2007-2010 2007-2010 (1) (2) (3) (4) (5) (6) (7) 1998-2013 1998-2003 2007-2010 2007-2010 2007-2011 2007-2010 2007-2010 (1) (2) (3) (4) (5) (6) (7) G 6-Digit Industrial Data 1998-2013 1998-2003 2007-2010 2007-2010 2007-2011 2007-2010 2007-2010 (1) (2) (3) (4) (5) (6) (7) 1998-2013 1998-2003 2007-2010 2007-2010 2007-2011 2007-2010 2007-2010 (1) (2) (3) (4) (5) (6) (7) The p-values give the share of 1000 placebo coefficients that are larger in magnitude than the absolute coefficient for the actual first stage (top 4 rows) or reduced form (rest of rows).
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